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Acting Chair Report for 2012 February 2013
State of the Industry

Saskatchewan has experienced pockets of high loses in three of the last four years as well as areas
with repeated years of below normal honey production. Contributing factors have mainly been
related to adverse weather conditions and the parasitic varroa mite through resistance to two current
treatment options as well as lack of effective and viable rotation options for treatment for our climatic
and management conditions. Our industry could face potential new threats from resistant American
Foul Brood (rAFB) from our neighboring provinces as well as Small Hive Beetle (SHB) of which a find
was discovered in MB last fall. The implications on our colonies through the spread of viruses, using
varroa mite as a vector, is still not fully understood. Modern “progressive” grain and oilseed farming
practices also pose challenges to the Saskatchewan beekeeping industry. From pesticide kills, loss of
apiary site locations and natural forage plants/trees through land clearing as well as draining and
ditching of natural water bodies, they all have a negative impact on the beekeeping industry.

In spite of these challenges our industry and the honey bee have never been so prevalent in the minds
of the general public and a true understanding of their value to agriculture, the food supply and the
world population is emerging. In the face of challenges, the Saskatchewan bee industry continues to
grow in colony numbers as well as seeing some new entrants into the business. It is estimated
Saskatchewan colonies numbers, including nucs, have climbed to roughly 120,000 colonies from as
little as 85-90,000 colonies just 2-3 short years ago. This growth can be attributed to two main
factors — economics and management.

Regarding management, SK beekeepers are some of the best in the world as shown by our honey
production - the highest pound/colony average in Canada and among the highest in the world; in
spite of our harsh climatic conditions and short production season. SK beekeepers are innovative as
shown through their leadership in self-sustainability and self-reliance. While some imports of
gueens and packages are utilized within our province, there are few beekeepers that have not
benefited through work to better develop breeding lines suited to our management, production and
environmental conditions. Few operations do not incorporate queen and nuc production within their
operations for sustainable replacement stock for in-house use and/or for sale to others. With a clear
message coming out of the national stakeholder symposium hosted by the national body - Canadian
Honey Council (CHC) last year on stock replacement, further opportunities in this area could present
themselves in the coming year/s. It is rare to have growth without coupled economic opportunity.
We have seen stable and fair prices for the last few years and over the past few months’s prices have
climbed roughly 20% and currently sit around the $2.00/pound level. If these strong prices can
sustain and remain stable the economic conditions will remain.

Re search :

There were various research projects that the SBDC participated in during the year of 2012 to help

address industry challenges as well as fulfill our role through the Beekeepers Development Plan
The SBDC has been active in supporting the following projects:

X In 2012 the SBDC pledged to financial support an application by Dr. Albert Robertson
pertaining to breeding and virus work with the Saskatraz developed lines if the project received
approval from the Agriculture Development Fund. Unfortunately, funding was not approved
but we wish Albert success during the next grant application intake and invite him to apply to
the SBDC again.

X The SBDC also committed funds to a research project to help identify natural levels of bee
repellents found in honey (products used by the beekeeping industry for honey
removal). Testing by CFIA has demonstrated that naturally occurring levels of bee repellents
may be perceived “adulterants”. This potentially poses a risk to the reputation of Canadian
and Saskatchewan honey. This project has been put on hold as the CFIA has indicated it will
no longer test for these repellents that naturally occur in honey for the time being.
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X The SBDC is in the final year of a three year commitment to an SBA project looking to identify
better efficacy and windows for “soft chemicals” for the treatment of varroa mites
X The SBA was recently approved for a second single year project though 2013 looking into
overwintering effects on colonies based on different varroa mite treatments.
X The board has also tentatively agreed to partially fund a project looking into population
dynamics going into overwintering.
Moving forward, nutrition and overwintering research will continue to be a focus in evaluating
research projects. The SBDC is actively encouraging all bee related applications.

Promotion  :
The SBDC has been continuing to promote honey bees using various techniques and
programs. SBDC promotional projects include:
¥ SBDC continues to support the Regina Bee Club in their efforts at the AG Expo during Agribition
which focuses on introducing and educating school children on the honey bee industry and
value of the honey bee.
X The SBDC is participating in an additional beekeeping promotion program through AG in the
Classroom which is also geared towards school children.
X There is a series of promotional brochures in progress, with some brochures complete.
X Development of display stands and material for promotion of our industry and products are
also nearing completion.

The specific purposes of the beekeepers plan include:

X to assist in the development and promotion of bees and bee products in the domestic and
international marketplaces;
X to conduct and encourage research on:

(i) the production, market development and processing of bees and bee products; and
(ii) the consumption of bee products;

X to develop procedures to maximize returns to registered beekeepers;

X to advise governments on matters pertaining to bees and bee products research and
development;

X to gather, compile and distribute information related to the production, consumption and
market development of bees and bee products;

X to encourage the production of uniformly high-quality bees and bee products;

X to promote harmony and communication within the bee and bee products industry;

K to initiate and implement advertising programs, sales promotion programs and consumer
education programs to expand awareness and demand for bees and bee products;

X to establish a system of collecting check-offs on the production, marketing or production and
marketing of bees and bee products for the purpose of carrying out the objectives of the
beekeepers plan; and

X to work in co-operation with any persons or organizations that have objectives similar to those
of the beekeepers plan.

I encourage all participants and non-participants alike to share ideas with our board to continue to
pursue advances for our industry as they relate to the beekeepers plan.

Corey Bacon - Acting Chair, Saskatchewan Beekeepers Development Commission
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Disclosure of Payments of over $1000.00
for year ending December 31, 2012

Regina & District Bee Club
$2,500.00 Promotion

Saskhoney.ca Clothing
$1,186.92 Promotion

Pamphlet Project 2011
$1,850.00 Promotion

CAAP S62-C Project
$10,000.00 Research
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Charigred Accountants Buslnass Advisors

Indepandant Auditors' Report

T the Board of Dlrechors
Saskaichewan Beclecper's Develapment Commission

Reparf on the Rnancal Siakments

We have audited the accompanying financial statements of Saskaichewan Beekeeper's Development
Commission, which comgprise the Statement of Finansial Posilon as at December 31, 2012 and
Decembsr 31, 20101, and The Statemsnts of Operations, Changes In Met Assets and and Cash Flows for
the years then anded, and a summary of significant accournting policias and other explanatory infomation.

Management's Responsbity for the Financial Statements

Management is responsible for the praparation and fair presentation of these financial statemants In
accordance with Canadian accouning standands for not-for-pront organizations and for such Intemal
control 3 management deternines |5 necessany bo enable the preparation of financial statements that are
free from maberial missiabement, whether dus o fraud or emor.

ALdiors” Responsibilty

our I'E'E-FI'IZH'IEHH}'H-'ID EXpness din IZFI|I1|'|]"I on these fnancial statements based on our audlt. We
conducied our audlt In accordance with Canadian generally accepied audting standands. Those
standards require Mat we comply with ethical requirements and plan and parform the audit to obtain
reasonalle assurance oot whether e inancal sEiements are free fnom matena missiatemeant

An audit Irvolves FI'E-ITEH'I"HlI'Ig FI'D{:E'ULI'E-E- 1o obdain audi evidence aboun the amouniE and disciosures In
the financial statements. The procedures sekected depend on the audRors judgment, Incuding the
assessment of the risks of materal misstatement of the Ainanclal statements, whether due to fraud of
amar. In rn;ﬂ:lng cs2 ek assessments, the auditor conskders Imtemial conbmd relevant o the E'I'Tﬂ'[}"ﬁ
preparation and falr presentation of the #nanclal statements in order to design audt procedures that ane
approprate In the circwmstances, but not for the purpose of expressing an opinion on the efiactiveness of
the entity's Imtemal control. AR audt also Includes evaluating the appropriatenass of accounting policies
used and the FEMH’EEEHMH"HQ EEﬂI'H-IEE-I'Hﬂ-I]]I' I'I'I-H"I-EJE'I'ITE-FIT. Az well 35 E'.'aluaﬂng the
overall prasentation of the financial statements.

We belleve that the audit evidence we have obtained Is suflicient and appropriate io provide a basis for
our audh opinion.

Opinian

In our opinion, the inancal staiements present falrty, in al matenal respecds, the inanclal position of
Saskatchewan Beckeeper's Development Commission 35 at Decemier 31, 2012 and

Decembsr 31, 201 1, and its financial performance and 155 cash fiows Tor the years then ended In
accordance with Canadian accouning standands for not-for-profit organizations.

Paarer{uinNE LLP

2
Yorkton, SK Fee "‘"",’1 o=

Fabruary 28, 2013




Saskatchewan Beekeeper's Development Commission
Regina, Saskatchewan

Statement of Financlal Postion as at December 31, 2012
. - — |

Dacember 31, Decambar 31, Janwary 1,

2012 2011 2011
[Mode 11)
Lzmets
Cumant Asasts
C-ash and cash equivalents E5.2149 1,089 919
Short-tem Invesments - note 4 03,930 g3, 1865 101,585
ACTOUNE recelvable - nate £ ari TG 1,04
150,070 64 GEZ 103,514
Capltal Asasts
Fleme Tie Bear 4 150 4150 4 150
Less: Accumuiated amortzation (1,888 ( 1453) (1,038
Wenicle held Tor leasing 30 818 3 E818
Less: Accumulated amarization i 2740 { EES)
30 560 32,830 3112

3 1E0.430 s lZrEiz : 08528

Liablifles and Met Asszala
Cumant Llablifes

ACCOUNE payaiie and accrued llabllites - nole T 18,695 7,050 1,901

Defemed revenue - noie G 1,100 1,100
19,995 3,180 1,901

Hat Azaats

Imvested In capital 355615 340,350 32,830 3,112
Internalty-restricted net assets - nobe & 32,774 28,004 22285
Unresticted net assats By, 301 =4,7BS 75,318
180,435 119,622 104,725

& JEd.230 5 laroiz s de52s

Approved on behalf of e board:

The mofes o Mnancis! slatements ae an iniegal
par of hese financial safements 2




Saskatchewan Beekeeper's Development Commission
Statement of Changes In Met Asseis

For the ErEI’ﬂBﬂ DB:;EHDEF-HI 2012

Invested  Intsrmally-

In Capital Restricted Unrestricted 2012 2011
Lasain Met sezafs  Met Laseiz Total Toital
[MNote 11)
Salance, baginning of year 32,830 28004 53, 7TES 119,622 104, 725
Excess (defickency) of
EVENUE OVET SXpEnses for
the wear i 2470 43,263 40,813 14, 857
Transier from unresiricied o
resici=d 4770 { 4 770!
Salance, end of year ¥ F3E0 §F 32774 F o973 5 160435 § 119622

The nofes o Mnancs! sistements are an niegal
pan of hese financia stafements 3




Saskatchewan Beekeeper's Development Commission
Statement of Operations

For the Er ended Decambsr 3 1I 2012

Budget 2012 2011
[Note 11)
Ravanug
Producer check-off fees £:5,000 70,158 85,501
Less: Producer check-off refunds 3,564 B 425
£5,000 B5,314 57,076
Registration fees 2,500 2775 2,350
Investment Income received 2,000 2 BES 2,250
Investment Income - realized gains (losses) 109 230
Invesiment INcome - unrealzed gains (I085E5) 2,708 130
Lease Inberest 219 299
Truck lease Income 12,700 12,000 2 200
Calendar sales SE 280
E2,200 BT 159 54,5905
Expansss
Administrators fees 3,900 3,900 3,900
Amoriization 9,000 2,470 1,100
Beard of diractors 1,500 3,039 1,372
Business and annual meetings 2,000 1,562 262
Election and romination BXpENEES 375
General and administraton 450 1,625 407
Horey promotion brochures and pamphiets 7,500 1,850 5,500
Mamber communications 2,500 2,509 1,807
Promaotions and reseanch 50,000 1,167 0,427
Professional fees 2,200 3,510 2170
Venlcie 1,700 1,569
Webshe 314 1,505
Projects, contributions and donations:
caskatchewan Beakeepers' Assoclation CAAP
project S2-C 15,000 10,000 10,000
Saskatchewan Beekeepers' Assoclaton CAAP
project S52-C 11,070
Manitoba/Saskatchewan Queen Breeders project 5,000 5,000
Regina and District Bee Clud 2,500 2,500 AL
Ag'In the Classroom 720
other 500 500
102,425 15 345 45,908
Excass [Deficlency) of Revanus Over Expansss for
the Year 5{_ 22705, § 40813 5 14807

The nafes fo fnancis! ststements are an ndegral
pan of Mese financia safemenis 4




Saskatchewan Beekeeper's Development Commission
Statement of Cash Flows

For the Eren:la:l DE::EHDE[-ﬂI 2112

2012 2011
‘Moie 11]
Cash Provided By [Usad In):
Operations
Excecs of revenue over expenses for the year 40 813 14,807
A0 ems nod req.JIrrrg C3sN resoUnsas
Amorization 2470 1,100
Loss (galn) on disposal of short-tamm Invesiments i 189) { 230)
Falr value adjustment on held-for-irading Investments { 2708 {  130)
Met change In working capita 11,642 E.581
52,018 22 233
Irvasting acthities
Capital asset purchases 30,818

AddRions to shor-22rm Investments {2888 | 2.250)

Procesds on disposal of shor-i2mm vestmenis 5,000 11,0040
2112 {_Zr06d8)
Nat Cash Increase for the Year 54,130 17
Cash posifon, beginning of year 1,089 919
Cash Poalthon, End of Year 5 5-5&19 5 1|I:I-E'EI
Repressnted By
Cash and cash equivalents ¥ 55218 5 1,089
et change In working capital conststs of:
Decrease (INcrease) - acCounts recelvable i 163) 3
InCrease (decraasa) - other curment llabiities 11,505 B, 20

5 54z Z £asd

The mafes o Mnancs! slstements are ol niegal
pan of Mese fnancial stafemeants 3




Saskatchewan Beekeeper's Development Commission
Hotes o Financlal Statements

For the Erenﬂeﬂ EIEI[EI'HI:ELHI 2012

1. Mature of Operations

The organization was established March 24, 2005 under the The Beekeapers Development Plan
Reguiations (he Reguiations), under the authorty of The Agr-Food Act, 2004. The purpose of the
prganization ks o develop the bee and bee products Industry In Saskabchewan by engaging In
research and development projects Intending o develog and Improve market opportunities,
production methods and product quality. The ongantzation |s not subject 1o INncome .

2. Significant Accounting Pollcles

These Mnancial siatements are the responsiblity of managemeant and have been prapared In
accordance wih Canadian accounting standards for not-for-profit onganizations using the accounting
policies 35 sUMmarzed bekow:

{a) Impactof the change In Me basks of accounting

The onganization has elected o apply the Canadian accounting standards for not-for-profit
organizations of Part Il of the CICA Accounting Handhook.

These financial statements are the st statements for which the organization has applied
Canadian accounting standands for not-for-profit organtzations (ASNFPO).

Thie financlal sialemenis for the year ended Decembar 21, 2012 wenz FIEPE'E{'"'I Focordance
with C:anadian accounting standards for not-for-proft organizations and provisions set out In
Section 1501 of Past 11I, irst-2me adoption by not-for-proft organizabions.

The adopfion of Canadlan accounting standands for not-for-profit organizations had no Impact on
!e previously reporied assets, Eablifles and equity of the organization, and accordingly, no
adjustments have been recorded In the comparative statement of inanclal position, statament of
operations, statement of changes In net assets and statement of cash fows. Carain of the
organization's dsclosures required In these inanclal statemeants refliect he new disciosure
requirements of Canadlan accounting standands for not-for-profit organizations.

o) Cashand cash equivakents
iCash and cash equivalents represents cash on hand and cash held In banks.

[c) Capital assets
Tanglale capital asssts are recorded at cost less actumulaied amortization.

The 3sseis are amortized on a stralghi-ine basls over thelr estimated sendice Ives using the

foliowing rates:
Pleme the Bear 10 years
Vehicle held for [easing 15 years

In the year of purchase or disposal, capltal assets are amortized basad on the numbs=r of
maonins avallable for use.

When a capiial asset no longer has any long-1erm sefvice potential, the excess of s net
camying amount over its residual value |s recognized as an expense In the statement of




Saskatchewan Beekeeper's Development Commission
Hobtss to Financla Statemenis

For the Erenﬂeﬂ DEI[:EI'HI:ELHI 2012

2. Sipnimicant Accounting Pollcles - continusd
jd] Rewverue

Under the Requiations, each commercial beekeeper Is required to pay the organization a §25

registration fee, plus a check-off fee of $1.00 per colony In production. Producers may request a
refund for check-0f fees pakd In the year by submitiing a writizn reguest between June 7 and
June 31 of the calendar year o which the check-off fees appiy.

Progucer check-of faes and registration fses are recognized when they bacome recelvabie from
e producers and collecton Is reasonably assured. Refunds ane recognized 3s requested by

ProducErs.
j2) Firandal nstruments
Messuement o financial nstuments

The arganization Intialy measwures [s inancial assets and llabiitles at falr value, except for
oErialn non-amn's length transactions.

The organization subsagquently maasures all i inancial assets and Iablities at amoniized cost,
except for Investments In equity Instruments that are quoted In an active market, which are
measunad at falr value. Changas In fair value are recognized in Sxcess of Tevenue ower
SADENESE,

Impaiment

Firandal assets measured at cost are tested for Impaiment when thene are Indicators of
iImpalment. The amount of the wiite-down s recognized In eX02685 OF FEVENUE OVET SXPENSEs.
The previously racognized Impalmment loss may be reversed to the xtent of the Improvemant,
directty of by adusting the allowance account, provided It is no greater than the amount that
would have been reported at the date of the reversal had the Impalrment not been recognized
praviously. The amount of the reversal s recognized In excess of FEVENLE OWer EXDEN5Es.

(fi Estimates

The preparation of inanclal statemenis In accordance with Canadian accouning standands for

private enterprises raguires management 1o make esiimatss and assumptions that afect e
amaount af asseds and lablities and discicsure of contingent assets and abliiies at he

date of the financial statements and the reported amount of revenues and expenses during the

reported perod. These estimates are reviewed periodically and, as ad|usimenis become
necessary, Mey are reported In eamings In the parod In which they became known.

Skgnificant estimates have baen made regarding the estimated useful senvice Ives of capital
aE5E15.




Saskatchewan Beekeeper's Development Commission
Hobes ba Financial Staiements

For the Erenﬂeﬂ DEIEEI'HDIE[-HI 2012

3. Financlal Rlsks

The organization Is exposad to various fsks through s financial Instruments. The following analysis
provides 3 measwure of the organization's sk exposure and concenirations at the reporing date. The
terms and condtions afacting the financial Instruments. are:

[@) Credt sk
Credtt risk |5 the risk that one party to 3 financial instrument will cause a financial loss for he

ather party by faling to dischange an obilgation. The organization does not have a significant
exposre to this risk.

@) Other price fsk
Other price risk |5 the sk that the fair value or future cash ows of 3 inancial Insrument wil
fuctuate because of changes In market prices [other than those ansing from Interest rate rsk),

whiether thosa changes are causad by Tachors sp=cific o the Individual inandcial instnement or ks
Issuer, or Tacions affecting similar financial Instruments traded In the markst

4. Short-Termn Investments

short-term Invesbments conslst of muiual funds held at the Royal Bank of Canada. This Investmenis
dre measured at falr value. The cost of fiese Invesments as at December 31, 2012 was $55,930

(2011 - 593,165,
2012 2011
5. Accounts Recelvable

Accounts recalvable are comprised of fe Tolowing [ems:
ACCOUNIS recelvable 544
Direct financing lease recalvabie 327 708
Tota 5 871§ 703
In M 2010 year, the organization entered Into a lease agreement with the Saskatchewan

Beekeepers' Assoclafion CAAP Project Mumber S2-C io lease a computes. The lease qualiies
a5 a direct financing lease, and Is calculated using a discourtted cash flow method whereby the
total Initial principal recelvable has been equated to the cost of the leased compuler. Excess
F]-E}'I'I'IE"I[E- recsivable ane amonized o hcome ower the [ife of the lease 3 lease Infzrest Income
using the effective Inferest rate Inherent In the ease payments. The ferm of the lease will un
from August 1, 2010 to September 13, 2013 with monthly lease payments of $50.

G. Defemed Revenus

During the 204 1 ®5cal year, the onganization enterad imo a kease agreement with the Saskatchawan

Beekeeper's Association CAAP project 1o lease a wehice. The lease gualifies as an operating lease.
The term of Tie lease will un from Sepiember 1, 2011 to Awgust 31, 2014 with monthly lease
paymenis of $:5350 from September 1, 2011 to Decamber 31, 2011 and 51,000 from January 1, 2012

to August 31, 2014. Defermed revenue consists of two months” prepald lease payments.




Saskatchewan Beekeeper's Development Commission
Mobes bo Financia Statemenis

For the Erenﬂeﬂ DEI[:EI'HIJE[-31I 2012

202 2011
7.  Accounts Payable and Accrusd Liabities
Accounts payable and accrued lablities are comprised of the
Tollowing tem:s:
Accounts payable 16,585 5,000
Accnied llaciities 2,500 210580
Total ¥ 18885 §F T,

E. Intemally-Restricted Mat Azaats

The organization has Intemally-restricied net assets In onder b Improve s ability to paricpate In
projects requiring significant funding In future years 3s the opportunity anses. Management
I'E'['.IlI'E'E the Board of Direciors EPFII'EII.'H 0 use the funds from Tesa resincied ass=is.

Z.  Transactions with Related Partles

Inciuded In these financlal statements are transacions with related parties. These related parties
nciude Me Saskatchewan Beekeeper's Associabion (SBA). These parties are related by virue of
commion direciors on thelr I'E'CEIF]'E{'-'I.I'l'E Boards of Diresiors. Thase rAnsacions anzg In the nommal
CoUrss IZITIIFI-EE'UIH'IE and are measurad at the E-]Iﬂ-ﬂ"l?! amourt, which |s the amount of
conskderation estabished and agreed io by the related parties.

Certain fransactions with the Saskaichewan Beekeeper's Association are by viriue of 3 cost sharing
arrangement between the two organizations for costs relating to joint board meetings, office
EXPENGEE ard member communications. These transacions are recorded at Tie rales ﬂ'ﬂ@!ﬂ Elj'
the SBA, which are equal 1o the Saskatchewan Beckeeper's Development Commission’s porfion of
the rates charged io the SBA by the third party suppliers.

The organization aiso provides financial support to projects adminisizred by Me Saskatchewan
Beskespers As50ciation, which are Remized In fe Statement of Operations.

Transacions with refated parties and refates balances not othersdse emized In these Minancal
Elatemernts are as folows:

Financlal Statemant Accounts 2012 2011
Asssls
Accounts recelvable (SEA) 5 S44 5
Liablities
Accounts payable (SBA) 15,519 5,000
ACCounts payabée (Boand of Directors) 1,076
Fevenue
Cloming revenues 544
Expenses
Board of Direchors: 04 150
=aneral and admin g2z

Busiress and annual mestings 1,080




Saskatchewan Beekeeper's Development Commission
Hob=s to Financlal Staiements

For the Erended EIE{EI'nber31I 2012

10. Commlimants

The organization has committed o 3 510,000 contribution o the Saskatchewan Beckeepers
Associaion's CAAP 52-C project for the next fiscal year.

11.  Comparative Flgures
The comparative inancial statements have been restated 1o recognize an additional funding

commiktment to the CAAP project which was payable in the 2011 fiscal year. As a result, the
IHH'I'IF'-H.IEU"!'E EE'tEfHEﬂtﬂrﬂFlE'Eul:ﬂE- far the year Eﬂﬂl’rg Decembsar 21, 201 1 has been reslaied a8

Toll oavs:
45 Praviously
Lina Hemi &5 Restated Siated Differsnca
Saskaichewan Beekespars' Association
CAAP project 52-C { 10000) | SD00) { 5.000)
Adlusiment o excess (deficlency) of revenue
OWET EXDENEES {  5,000)
Balance of unmestnicied nat assEets, end of
year, 35 previously stated 63,768
Balance of unresincied nat assets, end of
yEQr, 35 restated 5 56,788
The comparative siatement of financlal position 35 at Decamiber 31, 2011 has been restaled as
Toll s
45 Praviously
Lina Iemi #a Reatated Siated Differenca

ACCOUNts payabie 5 5000 § D § 5000

0




PARKERQUINE LLP

Chariered Accountants Buslnass Advisors

Indepardant Auditars' Raport on Intarmal Sondrod

To the Boand of Direciors
Baskaictewan Beekespers Developrent Sommissien

We have audiBed the Saskafichewan Beskreper's Development Commission's oontrol a5 of December 321, 2012 o
ayprecs an opinkon as io the effectheress of B coninol reiafed fo the folkoawing objectves:

v To safeguard Commisskon resources. That ks, o ersure B asseis are not st or used inappropriatshy; o
erisure Edoes ol mappropristely mour obligafions; o establish afinancial pian for the puposes of
EChieying s Trancal goals; and 1o monior armd react 1o Hs progreess fowards the objecives ssiabiishad In
s financial plan.

*  To prepare relable financal reports.
v To conduct Bs acthtties following ws, regulations amd polcles related o Tinamclal reportive, safsguarding

Commission resounces, revenos rmalsng, spending, borowing, and InvesSng.

e s the oomirol fTrrressork deseloped by the Canadan InsiEuie of Chard=red Accountanks (CEEA) D Fmaike our
|udgrrenis aboagt the effectveness of Saskabchewan Beskeepers Development Commission's confrol. 'We did not
audE cerfain aspects of condmol oonceming the effeciiversss, economy, and eMdency of certain management
decisior-making processes.

The CICA defires conted as comprising Fooss sements of an organkzaton Sat, takben iogether, support peopie In
e achievement of Fe organizafion's cbjeciives. Confrol s effecte o e exiend that & provides reasonabie
assurance that e organization wil achiewe iz objeciies.

Saskaicheewan Beekesper's Development Commission™s managerment ks responsible for efective confrol relaied o
= objectves desoribed aboye. Our respomsbily = o express an opinion on the =Mfecihvens=ss of contol base=d on
(=0 . 1118

e comducisd our audt in acoordance with stsndands for assuranoes spgagements =sfabished by the CICA. Those=
shandards reguire St we plan and perfors an audE fo obtain easonables assumance as io the effectversss of
Faskyiceewan Bepkeeners Devsiopment Commissioen™s comtnol reiabsd 6o Ehe objectives above. An a0dE Inchudes
oEfaming am understanding of the signfcant risks neaked o thess objschves, T By comb sfements and oorinc
actvities fo manage these risks amd aramining, on a t=st basks, &ddence elating o contmol.

We noked the Sdowing reRnces where Conrols were found mot 1o be efectve:
#  Bank reconcllabons wers found not b have besn perfommed throughout the year
¥ A change In signing suforiies was found mot io have been appeoved by e boand.

Ini our opdnion, =rcept for the Instances discose=d aboyve, Saskatkchewan Beskeepars Development Commission's
conbrol was eTecive, In al significant respeds, relied o the objectves sSated above a5 of December 31, 2012,
bz om e CHEA oriteria of contnol fram ework.

Control can provide only reasonabls, not absokfe, amsuranoe of schleyimg cbjechives rellably for two reasons. First,
e are infeerent limEaSons in oconitmd imcluding judgment In decskor-making, human ermor, Collusion Bo chrcumyent
conbmol sctivites and managerment overriding corbol.  Second, cosbbemett dacizions ar miade when designing
control in crganizations. Eecause control can be expected o provide only reasonable assumance, not absobuis
assurance, e objectives redfsmed fo above may not be achieved relably. Also, projections of any evaluation of
conbrol Bo future periods are subject o e risk that confrol Fay become IneMechye ecause of chang=s in inf=mal
ared =xfermal comditions, or Fe degree of compllance Wi conirol aciivities may deisronaie

Paaker(uinE LLF
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PARKERQUINE LLP

Charisred Accountants Susinass Advisors

Report on Legislative Compllance

Ta the Soand of Dinechors
Saskaichewan Beckeepers Devafopment Commission

W hiave made an examination o deternine whether the Saskaichewan Beekeepers Development
Commission complied with the provisions of the foliowing legisiatve and related autorties pertaining to
its financial reporting, safeguarding publc resources, spending, revenue ralsing, bomowing and Investing
activities duwing the year of January 1, 2012 o December 31, 20122

The Agri-Food Act, 2004
The Beekeepers Daveiopment Plan Regulabions
Commission Orders £01/D5 to #0709

Agr-Food Councll Order #0271

Dur examination was made In accordance wih Canadlan generally accepied auditing standarnds, and
accordingly, Included such tesis and other procedures as we consldersd necessany In the dresmsiances.

In our opinion, the Saskalchewan Beakespar's Development Commission has complied, in all significant
respects, with the provisions of the aforementioned legisiative and related authorities during the year of
Jamuary 1, 2012 to Decamiper 31, 2012

Paarer(uinE LLP

"2
Yorkton, SK P M [ s

Febniary 13, 2013
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SBDC Statement of Operations - Budget Update as of Feb 28.2013

Revenue 2012 Budget | 2012 Actual 2013 Budget
Producer Check-Off Fees $ 65,000.00f $ 70,198.00| $ 70,000.00
Less Prod. Refunds $ 3,884.00
$ 65,000.00f $§ 66,314.00] $ 70,000.00
Registration Fees $ 2,500.00{ $ 2,775.00 | $ 2,500.00
Investment Income Received $ 2,000.00f $ 2,888.00] $ 3,000.00
Inv. Income Realized $ 199.00
Inv. Income unrealized $ 2,708.00
Computer Lease Income $ 219.00
Truck Lease Income $ 12,700.00] $ 12,000.00( $ 12,000.00
Calendar Sales at AGM $ 56.00
Total Income $ 82,200.00] $ 87,159.00] $ 87,500.00
Expense Categories 2012 Budget | 2012 Actual 2013 Budget
Administrator Fees $ 3,900.00f $ 3,900.00| $ 3,900.00
Amortization $ 9,000.00f $ 2,470.00 $ 3.000.00
Board of Directors $ 1,500.00] § 3,039.00 | s 4,000.00
Business/Annual Meetings $ 2,000.00f $ 1,562.00 $ 2.000.00
Election/Nomination Expenses $ 375.00 $ 500.00
General & Administration $ 450.00f $ 1,625.00 $ 1,600.00
Promotion Brochures/Signs $ 7,500.00f $ 1,850.00| $ 5,000.00
Newsletter(communicatinos) $  2,800.00( $ 2,599.00| ¢ 2,800.00
Promotions & Research $ 50,000.00] $ 1,187.00] ¢ 50,000.00
Professional Fees $  2,200.00( $ 3,510.00| g 2,500.00
Vehicle $ 1,700.00] $ -1 $ 1,700.00
Web Site $ -1 8 314.00| $ 400.00
Projects/Donations
SBA CAAP S2-C Project $ 15,000.00] $ 10,000.00 S 10,000.00
SBA CAAP S62-C Project $ -1 $ 11,070.00 S )
Manitoba/Sask Queen Breeders $  5,000.00[ § g 3
Regina & District Bee Club $  2,500.00] $ 2,500.00 $ 2.500.00
Ag in Classroom?? $ -1 $ 720.00 $ 1.500.00
Other $ 500.00f $ | i
Total Expense $ 104,425.00( $ 46,346.00] $ 91,400.00
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ANNUAL GENERAL MEETING MINUTES

Date: Friday March 1st, 2013

Time: 1:45 p.m. - 4:00 p.m.

Location: Nipawin, Northern Greens Resort, Sunset Room

Attendance - Board: Conrad, Corey, Joe, Dan Valleau, Danny Wasylenchuk,
Absent - Board: Calvin Parsons, Mark Knox

Guest: Rick Lindsay ACS

Call to Order : Corey @ 2:25pm

Approval of the Agenda as circulated Dan Valleau and Neil Specht Carried

Interim President’s comments - Corey - read Interim Chair Report to producers

Approval of the Minutes - AGM meeting 01-03-2012 as presented: MS Trevor Rehaluk/Jake Berg

v A W=

New Business
a. Election report - Conrad - Reporting officer could not attend. Announcement of elected board members

Dr Barry Brown, Joe Edwards explained process and if someone would like to contest please send a letter
into to Ag Council within 90 days. Explanation on bi-election.
b. Executive election report — Corey Bacon explained election
c. Appointment of auditor for 2013 M/S on Parker Quine as 2013 Auditor Barry Brown/Lee Generaux
Carried
6. Financial Report - by Conrad Schultz
a. 2012 Audited Financial Statements - need to include current money in bank, TAT team needs to support,
Corey —committed reserve at 10% for 5 years to 50%. Suggestion: For future requests for funding, SBDC
could indicate how much is available and perhaps which parts of a project. Corey indicated that any
producer can call head office to find what funds are available for funding. M/S Jake Berg/Trevor Rehaluk
Carried
b. 2012 board approved budget. Motion to Approve Budget M/S Barry Brown/Neil Specht
7. Open Floor - decision son who makes approval of projects, reasons for purchasing truck, queen breeders
projects, American Foul Brood locations going public, Corey thanks Geoff Tat Team, Conrad, Calvin for
their work with and for SBDC
8. Adjournment Motion by Brent McKee 3:45pm



